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Synopsis
e Credit offtake and deposit growth slowed over the fortnight. Meanwhile, deposit growth has marginally
outpaced credit growth in the current fortnight, resulting in a reversal of the gap to -0.07%. This represents a
significant change compared to the same period last year, when the gap was significantly larger at 6.19%
(including the merger impact).
o As of May 02, 2025, credit offtake reached Rs 182.9 lakh crore, marking an increase of 10.0% year-on-
year (y-o-y), slower than last year’s rate of 15.8% (excluding merger impact). The slowdown can be

attributed to a high base effect, muted growth across segments and typical behavior at the beginning of
the fiscal year.

o  Deposits rose 10.0% y-o-y, totalling Rs 230.3 lakh crore as of May 02, 2025, a decrease from 13.0% the
previous year (excluding merger impact). This slower growth is primarily attributed to a higher base effect
and lower deposit interest rates despite special deposit schemes announced by the banks.

e The Short-Term Weighted Average Call Rate (WACR) has decreased to 5.89% as of May 02, 2025, down from

6.59% on May 10, 2024. This decline follows two successive repo rate cuts and liquidity infusion by the Reserve
Bank of India (RBI), bringing the WACR below the current repo rate of 6.00%.

Bank Credit Offtake Declines for the Fortnight
Figure 1: Bank Credit Growth Trend (y-o-y %, Rs Lakh crore)
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Note: The quarter-end data reflects the quarter's last fortnight’s data. Source: RBI, CareEdge Ratings

e Credit offtake rose by 10.0% y-o0-y and increased by 0.5% sequentially for the fortnight ending May 02, 2025,
yet it came in slower than the previous year’s growth of 15.8% (excluding the merger impact). This slowdown
can be attributed to a higher base effect, generally slower growth in April, RBI's commentary on a high credit-
to-deposit ratio and muted growth across segments.
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Figure 2: Bank Deposit Growth Slows for the Fortnight (y-o-y %)
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Note: The quarter-end data reflects the last fortnight’s data of that quarter; Source: RBI, CareEdge Ratings

e Deposits increased by 10.0% y-o0-y and increased by 0.7% sequentially, reaching Rs 230.3 lakh crore as of May
02, 2025, lower than the 13.0% growth (excluding merger impact) recorded last year. According to the RBI,
the fresh issuance of CDs increased to Rs 6.6 lakh crore in H2 from Rs 5.4 lakh crore in H1 of 2024-25.
Consequently, the total outstanding amount of CD issuances reached Rs 5.13 lakh crore for the fortnight ending

May 02, 2025, a growth of 35.0% y-0-y, as banks continued to rely on raising funds through CDs amidst
subdued deposit growth.

Figure 3: Credit-to-Deposit (CD) Ratio Withesses a Downtick — Incl. Merger Impact
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Note: The quarter-end data reflects last fortnight's data of the quarter and compares post-merger figures; Source: RBI,
CareEdge Ratings

e The Credit-Deposit (CD) ratio witnessed a marginal decline, remaining below the 80% mark for the third
consecutive fortnight. As of May 02, 2025, the CD ratio stood at 79.4%, down by 10 basis points from the
previous fortnight. This decline can largely be attributed to a higher accretion in deposits, which rose by Rs
1.72 lakh crore, compared to a relatively lower credit expansion of Rs 0.99 lakh crore during the fortnight.




_—
Credit-Deposit Ratio Stays Below 80% Mark for Third Consecutive Fortnight care:dge

RATINGS

The Proportion of Bank Credit and Government Invs. to Total Assets Witness an Uptick
Figure 4: Proportion of Govt. Investment and Bank Credit to Total Assets (%)
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Note: The quarter-end data reflects the last fortnight’s data of that quarter; 2) Total assets = Cash in hand + Assets with the
Banking System + Investments + Bank Credit; Source: RBI, CareEdge Ratings

e The credit-to-total-assets ratio and Government Investment-to-total-assets ratio witnessed an uptick and
increased to 69.9% and 25.7% respectively, for the fortnight ending May 02, 2025. Meanwhile, overall
government investments totalled Rs 67.1 lakh crore as of May 02, 2025, reflecting a y-o-y growth of 7.9% and
a sequential increase of 0.3%.

0/s Certificate of Deposits decline while CPs remain elevated
Figure 5: Certificate of Deposit O/s Figure 6: Trend in Certificate of Deposits Issued.
(Rs’000, Cr.) and Rol
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Figure 7: Commercial Paper Outstanding Figure 8: Trend in CP Iss. (Rs'000, Cr.) and Rol
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RBI Announcements
Announcement ‘ Detail
Reserve Bank of India | Certain concerns have emerged regarding the methods of designing, delivering,
(Digital Lending) and servicing digital credit products, which, if not mitigated, may impact
Directions, 2025 borrowers' confidence in the digital lending ecosystem. The concerns primarily

relate to the unregulated engagement of third parties, mis-selling, breaches of
data privacy, unfair business practices, charging exorbitant interest rates, and
unethical recovery methods. To address these concerns, the Reserve Bank has
periodically issued guidelines to its regulated entities, as recommended by the
“Working Group on Digital Lending,” on digital lending. ( Refer to RBI Directions
on Digital Lending for further details )

Policy Statement: This Framework for Formulation of Regulations (hereinafter referred to as ‘the
Framework for Framework’) lays down the broad principles for formulation and amendment of
Formulation of Regulations by the Reserve Bank of India (hereinafter referred to as "the Bank").
Regulations The Framework aims to standardize the process of creating regulations in a

transparent and consultative manner, following an impact analysis, where feasible.
( Refer to Framework for Formulation of Regulations for further details )



https://rbidocs.rbi.org.in/rdocs/notification/PDFs/36NT8C402BE7C2A349E0BFFF3C526668CD7A.PDF
https://rbidocs.rbi.org.in/rdocs/notification/PDFs/36NT8C402BE7C2A349E0BFFF3C526668CD7A.PDF
https://rbidocs.rbi.org.in/rdocs/notification/PDFs/FRAMRWORK07052025BE1CD2043A3A4D998A27B6E38D5AA2E6.PDF

Contact

Sanjay Agarwal Senior Director sanjay.agarwal@careedge.in +91 22 - 6754 3582 / +91-81080 07676
Saurabh Bhalerao Associate Director — BFSI Research saurabh.bhalerao@careedge.in +91 - 22 - 6754 3519 / +91-90049 52514
Sarthak Hirekhan Analyst — BFSI Research sarthak.hirekhan@careedge.in +91 - 22 - 6754 3630 / +91-89567 53551
Mradul Mishra Media Relations mradul.mishra@careedge.in +91 - 22 - 6754 3596

CARE Ratings Limited

Corporate Office: 4th Floor, Godrej Coliseum, Somaiya Hospital Road, Off Eastern Express Highway, Sion (East), Mumbai - 400 022
Phone : +91 - 22 - 6754 3456 CIN: L67190MH1993PLC071691

e QPO OO

Locations:  Ahmedabad | Andheri-Mumbai | Bengaluru | Chennai | Coimbatore | Hyderabad | Kolkata | Noida | Pune

About Us:

CareEdge is a knowledge-based analytical group offering services in Credit Ratings, Analytics, Consulting and Sustainability. Established in
1993, the parent company CARE Ratings Ltd (CareEdge Ratings) is India’s second-largest rating agency, with a credible track record of rating
companies across diverse sectors and strong position across the segments. The wholly-owned subsidiaries of CareEdge Ratings are (I) CARE
Analytics & Advisory Private Ltd (previously known as CARE Risk Solutions Pvt Ltd), (II) CARE ESG Ratings Ltd, (previously known as CARE
Advisory Research and Training Ltd) and (III) CareEdge Global IFSC Ltd. CareEdge Ratings’ other international subsidiary entities include
CARE Ratings (Africa) Private Ltd in Mauritius, CARE Ratings South Africa (Pty) Ltd, and CARE Ratings Nepal Ltd. For more information:
www.careedge.in.

Disclaimer:

This report is prepared by CARE Ratings Limited (CareEdge Ratings). CareEdge Ratings has taken utmost care to ensure accuracy and
objectivity while developing this report based on information available in public domain. However, neither the accuracy nor completeness of
information contained in this report is guaranteed. CareEdge Ratings is not responsible for any errors or omissions in analysis / inferences /
views or for results obtained from the use of information contained in this report and especially states that CareEdge Ratings has no financial
liability whatsoever to the user of this report.

Privacy Policy applies. For Privacy Policy please refer to https://www.careratings.com/privacy_policy

© 2025, CARE Ratings Limited. All Rights Reserved.

This content is being published for the purpose of dissemination of information. Any use or reference to the contents herein on an “as-is”
basis is permitted with due acknowledgement to CARE Ratings. Reproduction or retransmission in whole or in part is prohibited except with
prior written consent from CARE Ratings.


mailto:sanjay.agarwal@careedge.in
mailto:saurabh.bhalerao@careedge.in
mailto:ankush.pathrabe@careedge.in
mailto:mradul.mishra@careedge.in
http://www.careedge.in/
https://www.careratings.com/privacy_policy
https://www.linkedin.com/company/care-edge-group
https://twitter.com/CareEdge_Group
https://www.youtube.com/channel/UCR8E1X7nZajLjDoUK6ZtZuA
https://www.instagram.com/careedge_group/
https://www.careedge.in/

